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UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


en rir a a kneecap devesopeeosrgsage nstblavocedetecsasantes 
PROPOSED 


mee 


MARKETING AGREZMENT 
FOR MILE 
CEDAR RAFIDS, IOWA, SALES ARZA 


a ee 


This proposed marketing agreement for milk in the 
Cedar Rapids, Iowa, sales area in its present form merely 
reflects the proposal of the above mentioned industry, 
and none of the provisions contained herein are to be re~ 
garded as having recoived the approval of the Agricul tural 


Adjustment Administration as applying to this industrye 
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PROPOSED MARKETING AGREEMENT FOR MIIK - 
CEDAR RAPIDS, IOWA,’ SALES AREA 


The parties to this Agreement afe the contracting distribu 
tors, the contracting producers, and the Secretary of Agriculture of 
the United States. i nl ae ite ' 


(a) To establish and maintain such balance between the pro- 
duction and consumption of agricultural commodities, and 
such marketing conditions therefor, as will reestablish 
-prices to farmers at a level that will give agricultural 
commodities a purchasing power with respect to articles 
that farmers buy, equivalent to the purchasing power of 
agricultural commodities in the base period, the base 
period in the case of all agricultural commodities except 
tobncco being the prewnr period, August 1909 - July 1914; 
and 


(0) To approach such equality of purchasing power by gradual 
correction of the present inequalities therein at as rapid 
a rate as is deemed feasible in view of the current con- 
sumptive demand in domestic and foreign markets; and 


(c) To protect the consumers! interest by readjusting farm 
production at such level as will not increase the percent— 
age of the consumers! retail expenditures for agricultural 
commodities, or procuects derived therefrom, which is re- 
turned to the farmer in the prewar period, August 1909 - 
July 1914; and 


WHEREAS, pursuant to the Agricultural Adjustment Act, the 
parties hereto, for the purpose of correcting conditions now obtaining 
in the production of milk and the distribution thereof in the Cedar 
Rapids, Iowa, Sales Area, and to effectuate the declared policy of the 
Act, desire to enter into a Marketing Agreement under the provisions of 
Section 8 (2) of the Act: 


NOW, THEREFORE, the parties hereto agree as follewa: 


Ty 


As used in this Agreement, the following words and phrases 
sha_l be defined as follows: 
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A. "Fluid milk" means milk, fluid cream, or any product thereof 
which is sold for consumption in the Cedar Rapids Sales Area. 


Be "Fluid cream" i.ieans all cream used except that cream which is 
used in the manufacture of ice cream, butter or cheese. 


Ce. "Producer" means any person, irrespective of whether any such 
person is also a distributor, who produces imilk sold for consumption as 
fluid milk in the Cedar Rapids Sales Area. "Contracting producer" means 
any association of producers as may become a party signatory to this 
Agreement according to the terms hereof. 


De "Distributor" means any of the following persons engaged in 
tne business of distributing, marketing or in any manner handling flvid 
milk, in whole or in part, in fluid form for consumption in the Cedar 
Rapids Sales Area, and a party signatory to this Agreement: 


l. Persons, irrespective of whether any such person is also 
& producer: 


(a) who pasteurize or bottle fluid milk or process milk 
into fluid milk: 


(b) who distribute fluid milk at wholesale or retail (1) 
to hotels, restaurants, stores or other establish 
ments for consumption on the premises, (2) to stores 
or other establishments for resale, or (3) to con- 
suMers. 


(c) who operate stores or other establishments for the 
sole of fluid milk at retail for consumption off the 
premises. 


ee Persons wherever located or onerating, whether within or 
without the Cedar Rapids Sales A,ea, who purchase, morket 
or handle milk for resnle as fluid milk. 


Oo» The Cedar Rapids Dairy Company shall be deemed to be a 
Gistributor whenever it performs any of the functions 
included in subdivisions (1) and (2) above and in con- 
connection with the provisions of Exhibit A where so ex- 
pressiy indicated. 


"Won-contracting distributor" means any werson who verforns 
any of the functions hereinabove described and has not become a party 
signatory to this Agreement according to the terms hereof. 


Ee. "Cedar Rapids Sales Area" means the territory including the 
City of Cedar Rapids, Iowa, lying within the following boundary lines: 


Beginning at the northeast corner of Section 26-84-67, thence 
due west on section lines to the northwest corner of Section 26-84-8177 
then due south on section lines to the southwest corner of Section 


14-82-87, then due east on sectional lines to the southeast corner of 
Section 17-82-67, and then due north on section lines to the northenst 
corner of Section 8-837, then due west on Section lines to northwest 
corner of Section 12-837, then due north on Section lines to point of 
beginning. Also Pullman dining cars in interstate transportation which 
are serviced in Cedar Rapids. 


F. "Secretary" means the Secretary of Agriculture of the 
United States. 


Ge "Act" means the Agricultural Adjustment Act, approved 
May 12, 1933, as amended. 


H. "Person" means individual, partnership, corporation, 
association, or any other business unit. 


I- "Subsidiary" means any person, of, or over whom or which, 
a distributor or an affiliate of a distributor has, or several dis- 
tributors collectively have, either directly or indirectly, actual or 
legal control, whether by stock omership or in any other manner. 


Je "Affiliate" means any person and/or any subsidiary thereof, 
who nas, either directly or indirectly, actual or legal control, over 
a distributor, whether by stock ownership or in any other manner. 


Ke "Books and records" means books, records, accounts, con- 
tracts, memoranda, documents, papers, correspondence, or other data, 
pertaining to the business of the person in question. 


L. N"liarket Administrator" means the person designated pursuant 
to and shall have such powers as are set forth in Section F of Exhibit A. 


Me "Milk Industry Board" means. the board established pursuant to 
and shall have such powers as are set forth in Section G@ of Exhibit A. 
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1. The schedule governing the prices, at which and the terms 
and conditions under which mill: shall be purchased by distributors 
for distribution as fluid milk, shall be that set forth in Exhibit A, 
which is attached hereto and made a part hereof. 


2e No distributor shall purchase milk from producers except 
from (n) those producers whose milk was purchased by a distributor 
prior to the effective date of this Agreement, ond (b) new producers 
pursuant to the provisions of Exhibit A. 
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3. The distributor shall not purchase milk from any producer 
unless such producer authorizes the purchasing distributor, with re- 
spect to paywents for milk purchased from such producer,. to comply with 
the provisions of Exhibit A. 


4. (a) The distributors shall severally, from time to time, 

.. upon the request of the Secretary, furnish him with such information 

/ on and in accordance with forms of reports to be supplied by him for 

the purposes of (1) assisting the Secretary in the furtherance of his 
powers and duties with respect to this Agreement and/or (2) enabling 

the Secretary to ascertain and determine the extent to which the declared 
policy of the Act and the purpose of this Agreement are being effectuated: 
sach reports to be verified under oath. The Secretary!s determination as 
to the necessity of and the justification for the making of any such re- 
ports, and the information called for thereby, shall be final and: con- 
clusive. 


(b) For the same purposes and/or to enable the Secretary to 
verify the information furnished him on said forms and reports, all the 
books and records of each distributor and the books end records of the 
affiliatesand subsidiaries of each distributor, shall, during the usual 
hours of business, be subject to the examination of the Secretary. The 
Secretary's determination as to the necessity and the justification for 
any such examination, shall be final and conclusive. 


(c) The distributors and their respective affiliates and 
subsidiaries shall severally keep books and records which will clearly 
reflect all the financial transactions of their respective businesses 
and the financial condition thereof. 


(d) The distributors avd contracting producers severally 
agree that upon the request of the Secretary, they will procure the 
execution by their respective affiliates and subsidiaries of supplemental 
Agreements with the Secretary, in form satisfactory to the Secretary, 
by which each such affiliate and subsidiary will agree to comply with 
and assist in the performance of the provisions of this paragraph. 


(e) All information furnished the Secretary, pursuant to this 
paragraph, shall remain confidential in accordance with the applicable 
General Regulations, Agricultural Adjustment Administration: provided, 
howsver, that the Secretary may make all such information available to 
any State milk control board appointed pursuant to the law of any state. 


5+ No distributor shall purchase fluid milk from, or process: 
or distvibute fluid milk for, or sell fluid milk to, any other distributor, 
including non-contracting distributors, of whom he has notice that such 
other distributor is violating any provision of this Agreement, without 


Cre 


first reporting such violation to the Market Administrator. Notice 
given by the Market Administrator to any distributor that any other 
distributor, including non-contracting distributors, is violating any 
provision of this Agreement, shall be deemed to be sufficient notice 
for the purpose of this paragraph. 


6. The Secretary may, by designation in writing, name any 
person, including any officer or employee of the Government, to act 
as his representative in connection with any of the provisions con- 
tained in this Agreement to be performed by the Secretary. 


7. Each distributor shall within 15 days after the effective 
date of this Agreement furnish to the Market Administrator a bond with 
surety satisfactory to the Market Administrator, or such other adequate 
security, as may be satisfactory to the Market Administrator for the 
purpose of securing the fulfillment of such distributor's obligations 
under the terms of this Agreement. The Market Administrator, may, in 
his own discretion, or upon good cause shown by any distributor waive 
such requirement, as to any distributor, but any such distributor may, 
at any subsequent time, be required by the Market Administrator to com- 
ply with the foregoing requirement. 


8. If any provision of this Agreement is declared invalid, or 
the applicability thereof to any person, circumstance or thing is held 
invalid, the validity of the remainder of this Agreement, and/or the 
applicability thereof, to any other person, circumstance or thing, shall 
not be affected thereby. 


9. Nothing herein contained shall be construed in derogation 
of the right of the Secretary to exercise any powers granted him by 
the Act, and in accordance with such powers, to act in the premises 
whenever he shall deem it advisable. 


10. The distritutors hereby apply for and consent to licensing 
by the Secretary, subject to the applicable General Regulations of the 
Agricultural Adjustment Administration. 


11. This Agreement confers no exemption from the antitrust laws 
of the United States and does not make lawful any acts otherwise unlawful, 
excepting as provided in the Act to the extent necessary to accomplish 
the purposes of this Agreement. Ming 


le, This Agreement may be executed in mltiple counterparts, 
which, when signed by the Secretary, shall constitute when taken together, 
one and the same instrument, as if all such signatures were contained in 
one original. 
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13. After this Agreement first takes effect, any association 
of producers or any non-contracting distributor way become a party to 
this Agreement, if a counterpart thereof is executed by him and by the 
Secretary. This Agreement shall take effect as to such new contracting 
party at. such:time as the Secretary may declared above his signature 
attached to such counterpart, and the benefits, privileges, and immni- 
ties conferred by this Agreoment shall then be effective as to such new 
contracting party. . Rent 


14. This Agreement shall become effective at such time as the 
Secretary may declare above his Siganture attached hereto, and shall 
continue in force until terminated in one of the following ways: 


| (a) The Secretary may, at any time, terminate this Acree- 
ment as to all parties hereto, by givine at least one day's notice by 
means of a press release or any other manner which the Secretary may 
determine. CE ak 


(b) The Secretary may, at any time, terminate this Agree- 
ment as to any party signatory hereto, by giving at least one day's 
notice by depositing the same in the mail, addressed to such party at 
his last known address. : ' 


(c) The Secretary shall terminate. this Agreement upon the 
request of seventy-five percent (75%) of the contracting producers, 
measured by total volume of milk produced and marketed by contracting 
producers for distribution as fluid milk, during the calendar month 
next preceding the date of any such request, or seventy-five percent 
(75%) of the distributors, moasured by total volume of milk distributed 
by the distributors.as fluid milk duriug sich calendar month, by giving 
notice in the same. mamuer as provided in section (a) of ‘this paragraph. 


(d) This Agreement shall, in any event, terminate when- 
ever the provisions of the Act, authorizing it cease to be in effect. 


15. Any term of this Arreement, with the exception of para- 
graph 14 hereof, may be amendod upon the consent of (a) seventy-five 
percent (75%) of the contracting producers, measured by total volume 
of milk produced and marketed by the contracting producers for dis- 
tribution as fluid milk during :the calendar month next preceding the 
date of any such smendment, and (b) seventy-five percent (75%) of 
tae distributors, measured by total volume of milk distributed. by 
contracting distributors as fluid milk during such calendar month; 


provided, however, that any such amendment shall become effective only 
upon the written approval of the Secretarye 

IN WITNESS WHSREOF, the contracting producers and contracting 
distributors, acting under the provisions of the Agricultural Adjustment 


Act, for the purposes and subject to the limitations therein contained, 
and not otherwise, have hereunto set their respective hands and sealse 


Nh im a gr Re 
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WHERHAS, it is provided by Section 8 of the Act as follows: 


"In order to effectuate the declared policy, the 
Secretary of Agriculture shall have power - - — (2) To 
enter into marketing agreements with processors, associa- 
tions of producers, and others engaged in the handling, 
in the current of interstate or foreign commerce of any 
agricultural commodity or product thereof, after due 4 
notice and opportunity for hearing to interested partiese 
The making of any such agreement shall not be held to be 
in violation of any of the antitrust laws of the United i 
States, and any such agreement shall be deemed to be 
lawful: Provided, That no such agreement shall remain in 
force after the termination of this Acte!! 


And — 


WHEREAS, due notice and opportunity for hesring to interested 
parties has been given pursuant to the provisions of the Act, and the 
regulations issued thereunder; and 


WHEREAS, the Secretary finds (1) that the contracting producers 
are engaged in the marketing of milk, and that the contracting distribu- 
tors are engaged in the distribution of fluid milk in the current of 
interstate commerce; and (2) that the marketing of milk and the distribu- 
tion of fluid milk in intrastate commerce is inextricably intermingled 
With the marketing of milk and the distribution of milk in interstate 
commerce; and 


WHEREAS, it appears, after due consideration, that this Agree— 
ment will tend to effectuate the policy of Congress declared in Section 
e of the Act, as hereinbefore in this Agreement set forth. 


NOW, THEREFORE, I, Henry Ae Wallace, Secretary of Agriculture, 

acting under the provisions of the Agricultural Adjustment Act, for the 
purpose and within the limitations therein contained, and not otherwise, 

do hereby execute this Agreement under my hand and official seal of the 
Department of dgricliture, in the City of Washington, District of Columbia, 
on this ay of. pete _.. and pursuant to the provisions 
hereof, declare this Agroement to be effective on and after Me 
Zastern Standard Timo, 


¢ 


Crete anher tataniten idasbeaeieniivniient ato 
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Secretary of Agriculture.s 
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EXHIBIT A 


PRICES TO BE PAID TO PRODUCERS 


Section A. Classification of Distributors. 


For the purpose of this Exhibit, distributors shall be 
divided into the following classes: 


Class A. Those distributors who buy their supply of milk 
from the Cedar Rapids Co-Onerative Dairy Company. 


Class B. (1) Those distributors who buy their supply of 
milk from producers not members of the Cedar Rapids Co-Operative 
Dairy Company. 


(2) Those producer-distributors who during any 
delivery period either (2) sell part of their production to dis- 
tributors or to manufacturing plants, and distribute the remaining 
part of their production as fluid milk, or (b) purchase milk from 
other producers or distributors for distribution as fluid milk, or 
(c) whose sales -f fluid milk produced on their own respective farms 
exceed the equivalent of 7500 pounds of milk per delivery period. 


Section B. Prices to be Paid Producers. 

1. Class I milk menns nll milk sold by distributors as whole 
mili for consumption in the Cedar Rapids Sales Area, including all 
milk purchased by distributors from the Cedar Rapids Co-Operative Dairy 
Company e 


Class II milk means the quantity of milk (a) purchased 
from producers by distributors in excess of Class I milk; (b) handled 
by the Cedar Rapdis Co-Operative Dairy Company in excess of the milk 
sold ty such Comany as whole milk to distributors; and (c) sold by 
such vroducer-distributors, included in Class B (2) above, in excess 
of Class I sales of such producer-distributors. 


2, The term "delivery period! shall mean the period from tne 
first to the fifteenth day of each month or the period from the six- 
teenth doy to and including the last day of each month. 


3, All distributors purchasing their supply of milk from the 
Cedar Rapids Co-Operntive Dairy Company, shall be obligated to pay for 
o11 such milk delivered of 3.5% butterfat content, f.o.d. distributor's 
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Dlant, $1.60 per mmdredveight, with a differential of 3¢ per hundred- 
weight for each 1/10th of 1 percent butterfat content, above or below 
3.5 butterfnt. Such payments shall be made directly by distributors 
to the Ceder Rapids Co-Qverntive Dairy. Company. 


4. <All other distributors shall be obligated to pay the 
following prices for milk of 3.5% butterfat content, f.o.b. distribdu- 
tor's plant. 


Class I... + ¢1.60 per hund redweight. 


Class II - The price paid to its members by the C.dar 
Rapids Co-Onerative Deiry Comnany for simi~ 
lar class of milk during the same delivery 
period, 


(2) On or before the fifth day after the end of each delivery 
period, each distributor in Class B (1) above defined, shall report to 
the Mnrket Administrator (with respect to such delivery period) in a 
manner prescribed by the Market Administrator: 


(1) The actual deliveries of producers supplying him. 


(2) The actual celiveries made to him by other distri-~ 
butors, if any: 


(3) The quantity sold or used as Class I and Class SY 
milk, respectively; and 


(4) Such other information as the Market Administrator 
may request for the purpose of performing the pro~ 
visions of this Exhibit. 


(b) Each producer-distributor defined in Class B (2) above, 
shall be obligated to account to the Market Administrator for all his 
Sales of fluid milk at the prices indicated in paragraph 4 of this a 
Section and each such producer-distributor shall submit reports to the 
Market Administrator on or before the fifth day after the end of each 
delivery period, containing the same information as provided in sub ; 
division (a) above, and also the total amount of milk produced by such 
producer on his own farm end sola or used during such delivery veriod 
as either Class I or Class ITI milk. 


(c) The cedar Rapids Co-OQnerative Dairy Company shall be 
obligated to account to the Morket Administrator for all its sales of 
whole milk at the price indicated. in paragraph 3 and for its Class II 


ais 


milk, at the price paid to its:members by such Company for such milk. 
The Cedar Rapids Co-Operative Dairy Company shall submit reports to 

the Market Administrator on or before the fifth day after the end of 
each delivery period, containing the seme information as provided in 
sub-division (a) above, which reports shall include all milk sold or 
handled by such Company, including milk sold to the distributors. 


5S. With respect to each delivery period the Market Admini- 
strator shall: 


(a) Compute the total value of the milk of each dis- 

tributor as reported in sub-divisions (a) and (>) 

of paragraph 4 above, in accordance with the prices 
set forth in paragravh 4 of this Section, and the 
value of the iuilk sold or handied by the Cedar 
Rapits Co-Operative Dairy Company as reported in 
sub-division (c) of paragraph 4 above, in accord- 
ance with the prices set forth in such sub-division, 
but such computation shall not include milk pur- 
chased by distributors from other distributors; 


(b) Commite the total amount by hundredweight of all 
the milk included in the computations in the pre- 
ceding sub-division; and 


(c) Comte the blendedprice by dividing the total 
value of all the milk of all the .“istributors, in- 
cluding the Cedar Papids Co-Operative Dairy Company, 
obtained in sub-division (a) above, by the total 
amount of milk as determined in sub-division (b) 
aADOVE « 


6. On or before the tenth day following the end of each de~ 
livery period, the Market Administrator shall notify all distributors 
who are obligated to submit reports pursuant to paragraph 4 of this 
Section, and the Cedar Rapids Co-OQverative Deiry Company, of the 
blended orice as determined above. 


Each such distributor shall pay to all producers on or 
before the fifteenth dey following the end of each delivery period 
for milk delivered by such producers dvurinz such delivery period on 
the basis of the foregoing blended price, subject to adjustments and 
deductions to be made pursuant to Sections D anc E. 


7. The Merket Administrator shall maintain for each distribu- 
tor, who is obligated to submit reyorts pursuant to paragraph 4 of 
this Section, including the Cedar Rapids Co-Operative Dairy Company, 
an adjustment account, (a) which shall be debited for the value of the 
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milk sold or used by such distributor and by the Cedar Rapids Co-Opera- 
tive Dairy Company, during each delivery period, computed »nursuant to 
paragraph 5 of this Section; and (») whict. shall be credited for the 
total amounts to be paid to the producers by such distributor on the 
bases of the blended price as specified in pnragraph 6 of this Section, 
and in the case of the Cedar Rapids Co-Operative Dairy Company, its 
account shall be credited for an amount equal to the total amount of 
fluid milk sold or used by suc’: Company as reported in paragraph 4 (c) 
multiplied by the blended price as computed pursuant to paragraph 5. 
Hacn credit shall be made before giving effect to the adjustments 

and deductions to be made as provided in Sections D and BE hereofe 


Any errors in computation of payments or any discrepancies in 
the reports of the distributors made pursuant to this Section shall be 
adjusted with respect to the following delivery periode 


Balances on adjustment accounts shall be settled with the Market 
Administrator or by the Market Administrator, as the case may be, 
simultaneously with making paynents to the producerse 


Section Ce Prices of Fluid Creane 


All distributors purchasing fluid cream shall pay for the same 
on the following basis: 


For each pound of butterfat contained therein, the wholesale 
price for 92 score butter on the New York market for the delivery 
period during waich such fluid crenm is being vurchased, as reported 
by the United States Department of Agriculture, plus 20 percent of 
such amount and plus e¢, such price being fedede plant of producerse 


section D. Adjustments in Fayments to Producers. 


A differential of three (34) cents per hundredweight for each 
1/10th of 1 percent of butterfat content, above or below 365 percent 
butterfate 


—= 


Section EH. Deductions for Payments to Producers. 


The following deductions from paynents to producers and contribu- 
tions shall be made to the Market Administratore 


t 


) 
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1. Hach distributor in Class B (1) as defined in Section A 
of this Exnibit, shall deduct from tne blended price to be paid to 
. procucers from whom-he has purchased milk, 2¢ per hundred pounds of 
milk sold to distributors. 


e. Hach producer-distributor in Class B (2) as defined in 
Section A of this Exhibit, shall deduct from the blended price to ve 
paid to the producers from whom he has purchased milk, e¢ per hundred 
pounds of milk sold to such producer-distributor by such producers. 
In addition, each such producer-distributor shall make 2 contribvtion 
of 1¢ per hundred pounds of all other milk which he has sold or used 
as reported in paragraph 4 (b) of Section B. 


3. The Cedar Rapids Co-Operative Dairy Company shall contribute 
1¢ per hundred pounds of all the milk which it has sold or used as 
reported in paragraph 4 (c) of Section B. 


Such payments shall be made to the Market Administrator on 
or before the fifteenth day following the ond of each delivery period 
for milk sold or used during such delivery period. 


The Market Administrator shnll maintain a separate account 
for the payments made to him pursuant to the precedinz paragraph. 
Such funds shall be used by the Market Administrator in the following 
manner. 


(1) 1 cent per mndredwoight from payments made pursuant 
to paragraphs 1 and 2 above, and tho payments made pursuant to para- 
graph 3 above shall be retained by the Market Administrator to meet 
his cost of operation, provided, however, that any such funds which 
may remain over from such deduction in excess of the cost of operation 
for the Market Administrator, for any particular delivery period, shall 
bo applied by him in meeting the cost of operation for the succeeding 
‘fonth and to the extent that it may be practical, the Market Administra- 
tor shall waive a portion of such deductions as herein in this Sectioa 
provided. 


(ob) 1 cont per Mmndredweizht from payments made pursuant 
to paragraph 1 and paragraph 2 above shall. be retained by the Market 
Administrator in a separate fund and expended for the purpose of gse- 
curing to producers not members of the Cedar Rapids Co-Operative Dairy 
Company, market information, supervision of weights and tests, adver- 
tising, educational and other benefits similar to those which are se- 
cured by members of the Cedar Rapids Co-Operative Dairy Company by 
virtue of like payments to said Company by the members thereof. 


The Market Administrator, in his discretion, may at any 
time waive the payment of the foregoing deductions or any part thereof 
for any delivery period; provided, however, that any such waiver, 
whether in whole or in part, for any delivery period shall be (a) 
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in respect to the deductions made to neet the cost of operation of the 
Market Administrator, equally for all producers from whom such deduc— 
tions have been made and (b) in respect to the deductions made to se- 
cure benefits to producers not members of the Cedar Rapids Co-Operative 
Dairy Company, equally among all such non-member producerse 


arket Administrator. 
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The Secretary shall designate the Market Administrator who shall f) 
perform such duties as may be provided for him in this Agreements. The 
Market Administrator go designated shall be subject to removal at any 
time by the Secretary. Before he enters upon his dutios, the Market 
Administrator shall execute and deliver to the Secretary hia bond 
in such amount as the Secretary may determine, with security thereon 
satisfactory to the Secretary, conditioned upon the faithful performance 
of his duties by such Market Administrator. The Market Administrator 
shall be entitled to (a) reasonable Compensation which shall be de- 
termined ty the Secretary, and (bd) to incur such other expenses, in- 
cluding compensation for persons employed by the Market. Administrator, 
as the Market Administrator may deem necessary for the proper conduct 
of his duties and the cost of procuring and continuing his bond, which 
total expenses shall bo deemed to be the cost of operation of the Market 
Administrators The Market Administrator shall not be held personally. 
responsible in any way whatsoever to any licensee or to any other person. 
for errors of Judgmont, mistakes of fact, or other acts, cither of com- 
mission or omission, except for acts of dishonesty, fraud or malfeasance. 
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DECLIOMT I. Compensation an Dut 


The Market Administrator shall keep such books and records as 
will clearly reflect the financial transactions provided for in this 
Agreement. The Market Administrator shall permit the Secretary to ex- 
amine his books and records at all times and furnish the Secretary such 
verified reports or other information as the Secretary may, from time 
to time, request of him. # 


Section G. The Establishment of Milk Industry Board. 


The Secretary may, in his discretion, at any time establish a 
Milk Industry Board which shall have representation of producers, dis- 
sributors and the public. The Milk Industry Board shall have such 
duties and powers as the secretary may, from time to time, designate 
in order to effectuate the provisions and purposes of this Agreement » 
The Secretary may further, in his discretion, authorize and direct 
the Market Administrator to pay over to the Milk Industry Board for 
the purpose of meeting its general expenses, a portion of the monies 
deducted by the Market Administrator for his cost of operation pursuant 
to Section B of this Hxhibit, provided, however, that such portion shall 
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in no event exceed 1/4¢ per hundred pounds of milk, for which such pay-~ 
ment is madee 


Section He Wew Producerse 


New producers shall be those producers who were not, prior to the 
effective date of this Agreement, selling milk to distributors for dis- 
tribution as fluid milk for consumption in the Cedar Rapids Sales Area. 
No distributor shall hereafter purchase milk from any new producer, 
unless the distributor shall first obtain a permit by making due written 
application to the Market Administrator upon forms supplied by said 
Market Adninistrator, authorizing him to purchase such milke The Market 
Administrator shall render his decision in connection with any such ap- 
plication within two weeks after filing of applicatione The Market 
Administrator, in determining whether to issue such permit, shall as~ 
certain whether its issuance will tend to yrevent the effectuation of 
the policy of the act and of the purposes of this Agreemente In the 
event that any distributor is denied such permit after having made such 
written application to the Market Adininistrator, he shall have the right 
of immediate appeal to the Secretary, in a manner determined by the 
Secretarye 
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The Chief Hearing Clerk, Department of Agriculture, 
does hereby certify that this is a true and correct copy 
of the Proposed Marketing Agreement for Milk, Cedar Ranids, 
Iowa, sales area delivered to this office by Je He Mason, 
Acting Chief, Dairy Sectione 


4 
a> Oy 


See) 


